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New Albany Community Reinvestment Area Program:  The CRA program allows for the abatement of a percentage of real property taxes for a fixed term.  Companies may choose to negotiate a single site agreement with the village (which requires legislative action) or receive abatements under the existing blanket agreements.  The existing agreements allow for abatements throughout the New Albany Business Park based on the following terms and qualifications:  

Terms:  



1.  Projects exceeding 150,000 square feet:  15 years/100%



2.  Projects less than 150,000 square feet:  10 years/100%

Qualifications:  Projects must meet revenue generation requirements.  Each revenue benchmark is based on 90% of the building square footage (usable square footage) and adjusted every three years per the consumer price index (CPI).  

Sample Calculation for 150,000 Class A office project:


(Building Size * 90%) * $2.88 = Target Income Tax 


(150,000 s.f. *90%) * $2.88 = $388,800 ($19.4 million payroll)

New Albany’s investment in technology infrastructure makes the Business Park a prime location for data centers.  Data centers may also qualify for the CRA Program.  The base package includes 65% real property abatement for up to 15 years.
New Albany Job Creation Tax Credit and Technology Credit Program

The village’s Job Creation Tax Credit and Technology Credit Programs provide incentives to companies for meeting income tax benchmarks and also meeting one of the village’s core development principles (technology, green/sustainability, research and industry cluster).  In most cases, the minimum income tax benchmark is $150,000 (translates to a 5% credit) and the maximum term for this program is 5 years.  Each application is evaluated on a case-by-case basis and requires legislative approval.

New Albany Green Building Incentives

To support and advance our sustainable development principles, New Albany offers a Green Building Incentive Program, including building permit discounts and income tax credits for eligible projects.  New buildings must satisfy at least twelve (12) of the twenty-four (24) standards listed in Chapter 1322 of the Codified Ordinances and must satisfy at least one standard in every category.  Renovations must meet at least three (3) standards, in any combination or category.   Compliance with the standards is determined by the village of New Albany.  Standards and measurements of the New Albany Green Standards will be based on information from the U.S. Green Building Council and other reputable sources.

New Albany Business Retention & Expansion Program

As a part of the New Albany Business Retention & Expansion Program, the Village initiated a new innovative program aimed at retention and growth for existing small and mid-sized businesses.  The Village awarded six local business owners the opportunity to participate in a full year of business coaching in partnership with David Brincks of ActionCOACH Business Coaching.

Ohio Department of Development Programs

Infrastructure Incentives:
Business Development (412) Account:  These grant funds are for on or off site infrastructure improvements, including water, sewer and road improvements.  This fund is for companies primarily engaged in manufacturing, R&D, high technology, corporate headquarters and distribution.  Given the demand for limited grant funds, qualified projects must involve substantial job creation and retention, and all other public and private sources of financing must be considered before the availability of 412 funding is determined.  

Roadwork Development (629) Account:  These grant funds are available for public roadway improvements, including engineering and design costs.  This fund is available for projects primarily involving manufacturing, R&D, high technology, corporate headquarters and distribution activity.  Projects must typically create or retain jobs.  Grants are usually provided to the local jurisdiction and require local participation.   

Building and Purchasing Equipment- Low Interest Financing:

166 Direct Loan:  Direct loan financing is available to help finance manufacturing facilities, with eligible uses for funding including new building construction, building acquisition, and acquisition of machinery and equipment.  Amounts of financing are usually set at 30% of the project cost to a maximum of $1million, subject to an increase by the Director of Development, with a minimum loan amount of $350,000.  The rate is fixed (currently at 3%), with terms similar to those of commercial bank financing.  Eligible projects must involve significant job creation or retention.  

Ohio Enterprise Bond Fund:  Revenue bond financing is available through this S&P AA– rated fund, whereby proceeds from the sale of bonds is loaned to companies for a fixed rate, long-term capital asset financing.  Rates are fixed dependent upon the type of bond issued, while terms are between 7 to 10 years for equipment and 15 to 20 years for real estate  Up to $10 million in financing is available through this program.  

R&D Investment Loan Fund:  Direct loan financing of between $1 million and $25 million is available for projects primarily engaging in research and development activity.  Rates are fixed (currently at 3%) with terms similar to those of commercial bank financing.  Companies receive a dollar for dollar, nonrefundable Ohio corporate franchise (income) tax credit for all principal and interest payments during the year.  

State Tax Incentives:

Job Creation Tax Credit (JCTC):  The JCTC is a refundable Ohio corporate franchise (income) tax available to companies creating at least 25 new full time jobs (within 3 years) in Ohio.  The credit may also be available for certain high wage industries creation 10 or more new full time jobs (within 3 years).  The credit is measured as a percentage of the state income tax withholdings for all new employees hired under the program.  Approved projects range between 55 and 65% for a 6-8 year period.

Manufacturing Machinery & Equipment (M&E) Investment Tax Credit:  The M&E Investment Tax Credit is a non-refundable Ohio corporate franchise (income) tax credit available to manufacturers that purchase new machinery and equipment to be located in Ohio and used in the production or assembly of a manufactured good.  The credit is based on 7.5% of the total cost of the new machinery and equipment purchased.  The tax credit is divided over 7 years with any unused amounts eligible to be carried forward for up to 3 years.  

Research & Development (R&D) Investment Tax Credit:  The R&D Investment Tax Credit is a non-refundable Ohio corporate franchise (income) tax credit for all investment in qualified research expenses incurred in Ohio by eligible “C” corporations.  Qualified research expenses are based on Section 41 definition in the U.S. Internal Revenue Code and include expenses for both in-house and contract research expenses.  The amount of the credit is based on 7% of the amount of all qualified investment in a specific year.  For companies with a presence in Ohio, the eligible investment in R&D expenses is based on all investment exceeding the company’s three year annual average investment in the county.  The credit can be carried forward for up to seven years.  

Sales & Inventory Tax Exemptions:  State and local sales taxes are exempted on certain types of purchases including machinery and equipment used in the manufacturing process; material handling equipment used in the warehousing of inventory that is primarily (51%) distributed to retail operations associated with the warehouse operator; and equipment used for R&D purposes.  
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